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This annual management report of fund performance presents financial highlights but does not contain
the complete annual financial statements of the investment fund. You may obtain a copy of the annual
financial statements on request at no cost by calling us at 1877 710-7377, or by writing to us at Centre
d’affaires Henri-1V, 1035, Wilfrid-Pelletier Ave., Suite 500, Quebec (QC) GIW 0C5. You may also visit
our website (kaleido.ca) or the SEDAR+ website (sedarplus.ca). Subscribers may contact us using
one of the above methods to also request a copy of the prior interim financial report.

All decisions relating to proxy voting of the IDEO+ RESPONSIBLE Plan’s portfolio securities are
delegated to our portfolio managers as described in their respective investment management
mandates.
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Performance Review

Objectives and Investment Strategies

The fundamental investment objectives of the IDEO+ Responsible Plan (hereinafter “the Plan”) consist of
investing the assets according to a flexible investment strategy to generate a positive impact on two
sustainable development issues: (i) climate change and (ii) the well-being and education of children. The
Plan focuses on investing in securities strongly aligned with these fundamental investment objectives.

The Sustainable Development Goals (SDGs), defined by the United Nations in 2015, serve as a benchmark
for assessing the positive impact on children’s well-being, education and the fight against climate change.
The SDGs represent a set of global goals aimed at creating a more equitable, sustainable and prosperous
economic, social and environmental future by 2030. With the aim of promoting an economy with a reduced
carbon footprint, Kaleido Growth Inc. (hereinafter “Kaleido Growth”) has set a green bonds target of at
least 10 % of the Plan portfolios’ holdings. In addition, the Plan aims to achieve an energy transition by
targeting a carbon intensity 40 % lower than that of its benchmark index.

The Plan also seeks to invest subscriber contributions and government grants in a diversified combination
of investments to provide a reasonable and competitive long-term return while taking on a level of risk
considered low to moderate. The flexible investment strategy provides for the adjustment of the asset
allocation over the years to reduce exposure to risk as the beneficiary approaches the age of undertaking
eligible postsecondary studies and thus promote the preservation of the capital accumulated over time.

The management of variable-income securities is entrusted to Fiera Capital Corporation and the
management of fixed-income securities is entrusted to AlphaFixe Capital Inc. and Fiera Capital
Corporation from January to March 2024. From April onwards, fixed-income management was entrusted
exclusively to AlphaFixe Capital Inc.

Risk

The risks associated with the Plan remain unchanged from those indicated in the prospectus, as no new
risks were identified during 2024.

Operating Results for 2024

A RESP is, by definition, a long-term investment vehicle. Consequently, any performance analysis of RESP
investments should be carried out in this perspective. For 2024, the Plan’s portfolio generated a gross rate
of return at market value of 16.42 %. The total net return was 14.10 % after deducting total administration
and management fees of 2.32 %. These fees include input taxes (GST and QST) on goods and services
acquired to provide financial services.

In 2024, the administration fee rate was set at 1.65 % plus taxes annually.

The following chart presents the gross return, the market index, and the added value for each investment
policy as of December 31, 2024:



Market
Asset Category Gross Return arke Added Value
Index

Fixed-income securities
guar.ar?tee.d by a government or 5.74.% 6.08 % 0.34%
municipality and corporate
bonds
Money market securities
guaranteed by a Canadian

4.68 % 498 % -0.30%
government, or held as cash and
cash equivalents
Canadian, U.S and global equities 27.18 % 27.46 % -0.28 %

Sustainable Investment

The table below shows the results, targets and deviations from targets for sustainable investment on
December 31, 2024.

Results Target Deviation
from target
Percentage of green bonds 48.8 % 10.0% 38.8%
Percentage of sustainable bonds 129% n/a n/a
Reduction in carbon intensity 54.4 % 40.0 % 14.4%
relative to benchmark

The following table shows the Plan’s results in relation to the Sustainable Development Goals (SDGs). The
SDGs are a set of 17 global goals established by the United Nations in 2015. The goal of the SDGs is to create
a more equitable, sustainable and prosperous future on a global scale by 2030, while considering economic,
social and environmental dimensions. The Plan targeted the following goals: 1 (Ending poverty), 3 (Health
and well-being), 4 (Quality education), 10 (Reduced inequality) and 13 (Climate action) to assess the positive
impact on children’s well-being, education and the fight against climate change.



Percentage of assets in line with the Sustainable Development Goals (SDGs) on December 31, 2024

Sustainable Development Goals % of asset
No poverty (1) 8.26 %
Good health and well-being (3) 7.47 %
Quality education (4) 297 %
Reduced inequalities (10) 25.96 %
Climate action (13) 47.95%

Here are some examples of the positive impacts resulting from the five sustainability objectives mentioned
above, as well as from the investments held in our Responsible Plan portfolio:

e Ending poverty and reducing inequality: Affordable housing.
e Canadian education: Investments in school service centres, school boards and CEGEPs.

e Health and well-being: Contributing to the research, development, manufacture and marketing of
medicines and therapies in over 175 countries.

e Climate action: Initiatives to reduce our environmental footprint, including the integration of
energy-efficient technologies into our commercial infrastructures.

The performance of investment policies over the past year can largely be explained by the global economic
conditions that marked 2024. Despite moderate inflation, this period was characterized by a gradual
economic recovery, supported by prudent monetary policies. Variable and fixed-income markets posted
solid returns. To understand this performance, details of the economic context are presented below.

Economic Overview
Canada’s Economic Context

While the year began with concerns about a possible recession, the Canadian economy ultimately
demonstrated notable resilience in 2024. Indeed, by keeping interest rates at high levels for most of the
year, there was concern that the restrictive policy would significantly dampen business spending and
investment and thus cause the unemployment rate to rise.

As the Bank of Canada’s objective is to bring inflation back within its target range of 1 % to 3 % on an annual
basis, it waited until June before making its first rate cut. It went on to make a total of five rate cuts in 2024,
reducing the key rate from 5 % to 3.25 %.

Finally, the Canadian economy grew by a moderate 1.5 % in 2024 (annualized after three quarters), and the
unemployment rate rose slightly over the year, reaching 6.8 % in November, up from 5.8 % a year earlier.

Global Economic Context

In the United States, the Federal Reserve (the Fed), responsible for American monetary policy, maintained
a restrictive monetary policy during the first half of the year, with the federal funds rate reaching 5.5%.



However, faced with signs of economic slowdown and a sustained decline in inflation, the Fed began cutting
interest rates in September, bringing them down to 4.25 % in December. This stimulated consumption and
investment, contributing to estimated economic growth of 2.7 % for the year.

In Europe, the European Central Bank lowered its key rates four times during the year, to prop up an ailing
economy. Political and economic tensions also affected European markets, particularly in France, Italy and
Spain.

In Asia, Japan suffered a stock market crash in August, triggered by economic concerns and geopolitical
tensions. China, meanwhile, continued to navigate between economic stimulus policies and structural
challenges. Chinese markets experienced significant fluctuations, influenced by government policies and
trade tensions with the United States.

Bond Market

The year 2024 was marked by persistent inflation in the first half of the year, which delayed the first cuts to
the Bank of Canada’s key interest rate. Despite a gradual decline, inflation remained above expectations,
leading to higher bond yields and downward pressure on bond prices.

However, from the third quarter onwards, signs of economic stabilization and interest rate cuts by the Bank
of Canada restored investor confidence. The Bank of Canada cut its key interest rate by 25 basis points in
June, the first of five cuts before the end of 2024.

Finally, the Canadian bond market recorded gains of 4.2% in 2024, as measured by the FTSE Universe bond
index. Although these gains are slightly lower than in 2023, they compare favourably with the more volatile
performances of previous years. The yield curve remained inverted for much of the year, with short-term
bond yields higher than long-term ones.

Stock Market

In 2024, global stock markets maintained their positive momentum of the previous year. In Canada, the
S&P/TSX Composite index, representing the Canadian market, recorded an 22 % rise over the year,
following the 12 % gain achieved in 2023. The best-performing subsectors in the index were information
technology (+38 %), finance (+30 %) and energy (+24 %). Conversely, the subsectors that performed the
least well were telecommunications (-21 %) and real estate (+6 %).

In the United States, stock markets had an exceptional year. The S&P 500 index climbed 25 %, buoyed by a
resilient economy, sustained growth in corporate earnings and an accommodating U.S. Federal Reserve
that cut its key interest rates. The technology sector was the year’s big winner, recording gains of 37 %.
Companies specializing in artificial intelligence and semiconductors, such as NVIDIA, did particularly well.

Investors also did well elsewhere in the world, with MSCI World, the composite index of global equities,
recording growth of 19 %, underpinned by significant gains in the technology and health care sectors. The
MSCI EAFE index, representing the Europe-Asia zone, gained 4 %. Finally, in Japan, the Nikkei index on the
Tokyo Stock Exchange climbed 21 %, buoyed by the weak yen and solid earnings from exporting companies.



Financial market returns
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Recent Events

Important Change to the Plan

Change of Manager

In April 2024, AlphaFixe Capital Inc. was appointed exclusive manager of the fixed-income mandate. Prior
to this reorganization, the fixed-income mandate was managed by AlphaFixe Capital Inc. and Fiera Capital
Corporation. AlphaFixe Capital Inc. was also entrusted with money market management, previously
handled by the Royal Bank of Canada.

Change of Custodian

In October 2024, the custodian CIBC Mellon was replaced by RBC Investor Services Trust (RBC IS).

Transactions Between Related Parties

Kaleido Growth Inc. (hereinafter “Kaleido Growth”), the wholly owned subsidiary of the Kaleido Foundation
(hereinafter “the Foundation”), is the distributor of the products promoted by the Foundation and the
Plan’s investment fund manager. It is authorized, with the assistance of its Investment Committee, to define
the Plan’s investment policies and strategies, which is the definition of related parties for accounting
purposes. Transactions with Kaleido Growth during the year correspond to the administrative fees the Plan
pays the company for its services as investment fund manager, and to the Foundation as the Plan’s
promoter.

The Plan’s assets are invested and managed—pursuant to the investment policies adopted by Kaleido
Growth’s Board of Directors—by two portfolio managers with the mandate to ensure growth. Annual



portfolio management fees represent a declining percentage calculated on the total value of assets under
management. These management fees total 0.22 % of assets under management for 2024.

The Independent Review Committee (IRC) at Kaleido plays an essential role in monitoring and protecting
the interests of plan holders. Composed of independent members, the IRC reviews plan management
activities, makes recommendations and ensures that decisions are taken in the best interests of customers.
In 2024, the IRC issued two important recommendations concerning the plans. The first involved proposed
changes to harmonize the investment policy of IDEO+ plans, review asset allocation between portfolio
managers and appoint a money market manager. The second recommendation concerned the replacement
of CIBC Mellon by RBC IS as custodian of the Plans. Kaleido has carried out the recommended changes.

Eterna Trust Inc. acts as a trustee and as such, assumes custody and safekeeping of the Plan’s assets. It
assumes control and acts on behalf of Kaleido Growth Inc. and the Foundation, carrying out their
responsibilities, with the necessary adjustments, should either one refuse or be unable to act. For these
services, the Plan pays Eterna Trust Inc. a fixed annual fee determined by contract. No director or officer of
Kaleido Growth or of the Foundation has a material personal interest in this company.



Financial and Operating Highlights

The following table presents key financial data on the Plan’s financial results:

IDEO+ RESPONSIBLE

Dec. 31, 2024 Dec. 31,2023 Dec. 31, 2022
(in thousands of S) (Since May 1%)

Statement of financial position

Total assets $38,369 S 14,885 $3,161
Net assets $38,281 14,848 $ $2,905
Changes in net assets (%) 157.83 % 411.07 % n/a

Statement of net and comprehensive income

Net investment income $147 $15 S1
Realized and unrealized gains on investments $2,741 $ 507 $37
Net income attributable to contracts $2,888 $522 $38

Statement of changes in net assets attributable to contracts

Net income/savings $2,146 S$414 $33
Net income/incentive $619 $93 S5
Net Canada Education Savings Grant (CESG) $3,808 $2,112 $522
received

Net QESI received $1,536 S 880 $217

I R

Total number of contracts in the plan 13,167 8,512 2,170
Change in total number of contracts 54.69 % 292.26 % n/a



Management Fees

Administration Fees

The Plan pays an administration fee to the Foundation as the Plan’s promoter, and to Kaleido Growth as
the investment fund manager. The latter is responsible for managing the Plan’s operations and activities.
Furthermore, Kaleido Growth is responsible for establishing the Plan’s investment policies and strategies
with the guidance of its Investment Committee.

As of December 31, 2024, the annual administrative fees totalled $439,093 and represented 1.91 %
(including applicable taxes) of the Plan’s assets under management.

Trustee and Custodian Fees

The Plan pays annual fees to Eterna Trust Inc. as the Plan’s trustee. The fees paid to this trustee in 2024
amounted to $514 and represented 0.002% of the Plan’s assets under management. As custodian, CIBC
Mellon and RBC IS received in trust the subscribers’ savings and all other amounts to which the latter are
entitled.The custodian acts as the guardian of securities and other instruments in which these amounts are
invested, and as a third-party record keeper for the Plan. In 2024, the custodian’s fee was $37,988, which
represents 0.16 % of the Plan’s assets under management.

Independent Review Committee Fee

In 2024, the Plan paid the Independent Review Committee a fee totalling $735, which represented 0.003%
of the Plan’s assets under management.

Portfolio Management Fees
AlphaFixe Capital Inc. and Fiera Capital Corporation were responsible for the management of fixed-income

securities. Fiera Capital Corporation also managed the equity portfolio. In 2024, the fees paid to these
managers came to $49,978, representing 0.22 % of the Plan’s assets under management.

Brokerage Fees
Brokerage fees paid to brokers represent a commission calculated as a percentage of the purchase or sale

of securities. This percentage is determined by the broker and was $5,957 in 2024, representing 0.022 % of
the Plan’s assets under management.

U.S. Tax Fees

Since 2020, the Foundation has been trading on the U.S. stock markets. The Internal Revenue Service
charges an income tax on U.S. stock sales. In 2024, no fees were charged to the Plan.



Past Performance

Annual Returns

The Plan’s investment returns have been calculated using market values and time-weighted cash flows
during the reporting period. Performance information assumes that all income earned, interest, and capital
gains are reinvested in the Plan. Total expenses incurred by the Plan are presented and consist of
administration and management fees, including the fees paid to the custodian, trustee, portfolio managers,
and the Independent Review Committee, as well as any other expenses paid by the Plan, including taxes.
Performance information does not take into account sales, redemption, distribution, or other optional
charges that may have reduced returns. Past fund performance is not a guarantee of future results.

The bar chart below shows the annual returns on all assets under management for the Plan for the last two
years, 2022 to 2024. Note that this plan has been available since May 1, 2022. The bar chart shows, in
percentage terms, how much an investment made on the first day of each financial year would have grown
or decreased by the last day of each financial year.

Annuel performance

19.00%
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9.19%
0.00% o  1410%
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4.00%
l
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m Total fees Met return on market value & Gross return on market value



Compound Annual Returns

Returns as of December 31, 2024

1year 3 years 5 years Since creation
R
fﬂr::;etit:lzlat 16.42 % n/a n/a 11.23%
Market Indices? 16.67 % n/a n/a 1190 %
Total costs 2.32% n/a n/a 227 %
:I/leatriee:l:/rar}j; 14.10 % n/a n/a 8.96 %

11t should be noted that benchmarks exclude management fees incurred by an investor and the administration fee of a scholarship plan.

On December 31, 2024, the weighted benchmark index of the Plan was composed as follows, based on the
value of the different funds and their respective investment policies:

e  FTSE TMX Canada Mid Term Provincial Bond Index (16.98 %)
e  FTSE TMX Canada Short Term Corporate Bond Index (16.98 %)
e S&P/TSX CAN Index (14.70 %)

e  S&P/TSX Small Cap Index (4.90 %)

e S&P 500 Index (19.47%)

e  Russell 2500 Growth Index (4.87 %)

e MSCI EAFE Index (4.42 %)

e  91-Day Treasury Bill* Index (17.68 %)

1 The 91-Day Treasury Bill Index is used for money market investments. Otherwise, the index performance is adjusted to that of a high-interest bank

account.

Here is a brief description of the Plan’s benchmarks:

The FTSE TMX Canada bond indices used for the Plan measure the performance of Canadian fixed-
income securities under several issuer segments (provincial or corporate bonds) and at various
maturities (short- or mid-term). The provincial indices cover the bonds issued by the Canadian
provinces as well as by the various Canadian municipalities. These securities are guaranteed by the
provinces. The corporate indices cover the Canadian universe of corporate issuers with a credit
rating equal to or greater than BBB.

The S&P/TSX Composite Index is Canada’s leading stock market index. It covers approximately 95%
of the Canadian equity market and is the primary indicator of Canadian companies listed on the
Toronto Stock Exchange.

The S&P/TSX Small Cap Composite Index is considered a good measure of performance for a small
cap strategy in the Canadian equity market. The companies in this index are selected based on
their capitalization-weighted index.

The S&P 500 Index is considered a good indicator of the performance of U.S. large-capitalization
stocks. The index includes 500 leading companies and covers approximately 80% of the market
capitalization in the United States.

The Russell 2500 Growth Index is a subset of the Russell 2500 Index, which represents
approximately 2,500 small and mid-sized U.S. companies. This index focuses on companies with
high growth characteristics.

The MSCI EAFE (Europe, Australasia and Far East) index is a benchmark that measures the
performance of stock markets in developed countries outside North America.
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Portfolio Overview

Breakdown of the Portfolio into Subgroups

The Plan’s investment portfolio comprises three distinct groups, as illustrated in the following pie chart. The
chart also presents the percentage of the portfolio’s total value invested in each of these groups.

COMPOSITION OF THE INVESTMENT PORTFOLIO AS AT DECEMBER 31, 2024

B Money Market & Short-Term
Investments

= Government and Corporation
Bonds

M Canadian, U.S and global
Equities
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Top Holdings of the IDEO+ Responsible Plan Portfolio

The table below presents the main holdings of the portfolio on December 31, 2024. It should be noted that
these are all presented from a long position. Our investment policy stipulates that margin buying and short
sales are not permitted.

Also note that the portfolio overview can change as a result of the operations carried out by the fund.

Securities Maturity Rate (%) Market value ($) Portfolio Assets (%)
Fixed-Income Securities
TREASURY BILLS GOVERNMENT OF CANADA 12-Mar-25 6,360,960 17.76%
PROV OF ONTARIO 4-Mar-33 4.100 1,641,435 4.58%
PROV OF QUEBEC 20-May-32 3.650 1,092,595 3.05%
PROV OF QUEBEC 1-Sep-34 4.450 838,627 2.34%
PROV OF ONTARIO 2-Feb-32 4.050 786,336 2.20%
55 SCHOLL BOARD TRUST 2-Jun-33 5.900 369,116 1.03%
BANK OF MONTREAL 10-Mar-26 1.758 333,919 0.93%
Equities
ISHARES ESG MSCI EAFE 1,570,160 4.38%
MICROSOFT CORP 494,054 1.38%
CANADIAN PACIFIC KANSAS CITY 438,180 1.22%
ELI LILLY AND COMPANY 426,351 1.19%
META PLATFORMS 400,830 1.12%
CONSTELLATION SOFTWARE INC 395,597 1.10%
METRO INC 388,276 1.08%
DOLLARAMA INC 379,738 1.06%
ROYAL BANK OF CANADA 370,212 1.03%
INTACT FINANCIAL CORP 365,113 1.02%
CGIINC 359,699 1.00%
LOBLAWS 340,317 0.95%
WASTE CONNECTIONS INC 329,211 0.92%
ARISTA NETWORKS 311,570 0.87%
THOMSON REUTERS CORPORATION 308,376 0.86%
NATIONAL BANK OF CANADA 293,923 0.82%
TMX GROUP 291,495 0.81%
TOROMONT INDUSTRIES 288,987 0.81%
Top 25 long positions as a percentage of the total value of securities 19,175,077 53.51%
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Kaleido Growth Inc.

Distributor and manager of the scholarship plans
promoted by Kaleido Foundation

1035 Wilfrid-Pelletier Ave., Suite 500
Quebec QC GIW 0C5

Phone: 1877 410-7333
Fax: 418 651-8030
Email: info@kaleido.ca
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