Choosing the Right Savings Vehicle

What should one consider when choosing which type of vehicle to invest in?
This diagram presents key elements that will help you better identify your needs and understand how to make the right choice.

Defining Your Main Objective

This is the first step. It's important to think about your main motivations for making the investment.

What'’s Your Objective’s Horizon?

Long Term

The objective is set to be reached within 3 years. The objective’s horizon is between 3 and 10 years. The objective is set to be reached in more than 10 years.
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Low/high risk
Objectives with a short-term horizon e &
must carry minimal risk to ensure the ‘ An objective with a medium-/long-term horizon must be
preservation of the invested capital. : adapted to risk tolerance, whether low, medium or high.
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Tax-Free Savings Registered Retirement Registered Education Tax-Free Savings Q@ Registered Retirement Registered Disability 5)
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> Ifthere’s available > Used for the HBP (Home > Used to save for a child’s > Allows to save on the > Main way to save for > For people with a disability.
contribution room, the Buyers’ Plan)' or LLP post-secondary education. long term and tax-free. retirement. > Way of saving for
:(thSA is a better optlo: (Lifelong Learning Plan)% > Can be optimized anytime, > Flexible enough for > Savings grow tax-free. retirement.
an a savings accoun ) iective’ i = j
since interegt ism't taxable. > Possible to take out aloan Leggrdless of the objective’s m|d/|-ong teffn PfOJeC.tS'- B > Interesting advantages > Grant maximization is
N o to maximize. orizon. > Very interesting for minimizing tax-wise while contributing. a profitable option.
Investments must be liquid > Investments must be liquid > Grant maximization is a taxable income in retirement.
assets. assets. profitable strategy.
> Investments must not be > Investments must not > Combined with the RRSP,
su J(-:-chc to withdrawa be subject to withdrawal the RESP is a great tool for
penalties. penalties. retirement.

(1) More information on the HBP: https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/rrsps-related-plans/what-home-buyers-plan.html
(2) More information on the LLP: https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/rrsps-related-plans/lifelong-learning-plan.html
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